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ROLLOVER ACCEPTANCE AND DISTRIBUTION 

A.C.A. § 24-7-719 and A.C.A. § 24-7-406 as amended by Act 97 of 2007 

___________________________________________ 
 

 
DEFINITIONS  
 
Direct rollover means the payment of an eligible distribution to an IRA or 
another eligible employer benefit plan. 
 
Eligible rollover distribution means that portion of a distribution that may be 
rolled over to an IRA or other qualified employer benefit plan. 
 
Eligible retirement plan means an individual retirement account, retirement 
annuity, or employer benefit plan that accepts direct rollovers. 

 
RULES  
 
1. ACCEPTING ROLLOVERS FOR PAYMENT ON ATRS PURCHASE 

ACCOUNTS 
 

A. ATRS will accept participant rollover contributions and/or direct rollovers 
for the purchase of service credit from:  

 
i. A qualified plan described in Sections 401(a) or 403(a) of the IRS 

Code, excluding after-tax employee contributions; 
 

ii.   An annuity contract described in Section 403(b) of the IRS Code, 
excluding after-tax employee contributions; or 

 
iii.  An eligible plan under Section 457(b) of the IRS Code maintained by a 

state, political subdivision of a state, or any agency or instrumentality 
of a state or political subdivision of a state. 

 
B.  ATRS will accept a participant rollover contribution of the portion of a 

distribution from an individual retirement account or annuity described in 
Sections 408(a) or 408(b) of the IRS Code that is eligible to be rolled over 
and would otherwise be includible in gross income 

2. ROLLOVER ELIGIBILITY OF ATRS DISTRIBUTIONS 
 
 A. ATRS may pay the following plan distributions as a direct rollover to the 

trustee of a qualified plan upon the election of the member or the 
member’s spouse (at the member’s death):
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 i.  Refund of accumulated contributions plus regular interest paid to the 
member or spouse beneficiary under A.C.A. § 24-7-711; 

 
ii. Single distributions of a member’s T-DROP account under A.C.A. § 24-

7-1308; 
 
iii. Distributions of the reserve value of a member’s account under A.C.A. 

§ 24-7-716; 
 
iv. Residue payments to a spouse beneficiary under A.C.A. § 24-7-709; 

and 
 
v. Lump-sum death benefit payments to a spouse beneficiary under 

A.C.A. § 24-7-720. 
 

B. A rollover of an ATRS distribution is limited to a single rollover for each 
distribution.   

 
C. ATRS requires a minimum distribution amount of $2,500 in order to roll 

over a distribution. 
 

D. The depository trustee shall certify to the System that the rollover deposit 
account is “qualified” and eligible to receive rollover distributions prior to a 
distribution being rolled over. 

 
E. The System shall not roll over a distribution into an employer benefit plan, 

retirement account, or other annuity if it fails to qualify under the IRS 
regulations for acceptance of rollovers.  

 
 
 
 
 
 
 
 
 
 
  
Adopted:     February 3, 2004 
Amended:  June 15, 2004  
                    April 26, 2007 

 
 

 
 


